TOWN OF EAST GRANBY, CONNECTICUT
STATE SINGLE AUDIT

FOR THE YEAR ENDED JUNE 30, 2019




TOWN OF EAST GRANBY, CONNECTICUT
STATE SINGLE AUDIT
TABLE OF CONTENTS
FOR THE YEAR ENDED JUNE 30, 2019

INTERNAL CONTROL AND COMPLIANCE REPORT
Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards
STATE SINGLE AUDIT SECTION
independent Auditor’s Report on Compliance for Fach Majar State Program,
on internal Control over Compliance, and on the Scheduie of Expenditures
of State Financial Assistance Required by the Connecticut State Single Audit Act
Schedule of Expenditures of State Financlal Assistance

Note to Schedule of Expenditures of State Financial Assistance

Schedule of State Findings and Questioned Costs

Page



?
|
i
>

|
|
|
|
|
|
F
]
E

180 Glastonbury Boulevard, Suite 400 mahoneysabol.com
4 a O n ey a O Glastonbury, CT 06033
CPAs and Advisors”” 860.541.2000 main Glastonbury
860.541.2001 fax Essex

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Finance of the
Town of East Granby, Connecticut

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Town of East Granby, Connecticut {the “Town”), as of and for the year
ended June 30, 2019, and the related notes to the financial statements, which collectively comprise the Town'’s
hasic financial statements, and have issued our report thereon dated February 25, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town’s internal control aver
financial reporting {internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Town’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Town's internal contral.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A materiol weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possihility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficlency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet impartant enough
to merit attention by those charged with governance,

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal controf that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not been identified.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to
be material weaknesses. We did identify a certain deficiency in internal controi, described in the accompanying
schedule of state findings and questioned costs as iterm 2019-001 that we consider to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town's financlal statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
ohjective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.



Town’s Response to Findings

Management of the Town's response to the finding identified in our audit is described in the accompanying
schedule of state findings and questioned costs. Management's response was not subjected to the auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on i,

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Town's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the Town’s internal controf and compliance. Accordingly, this communication is not sultable for any
other purpose.

MO/&W Sdzévg*- (ﬂfm)/, Le?

Certified Public Accountants ’
Glastonbury, Connecticut
February 25, 2020
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR STATE PROGRAM,
ON INTERNAL CONTROL OVER COMPLIANCE, AND ON THE SCHEDULE OF EXPENDITURES
OF STATE FINANCIAL ASSISTANCE REQUIRED BY THE CONNECTICUT STATE SINGLE AUDIT ACT

To the Board of Finance of the
Town of East Granby, Connecticut

Report on Compliance for Each Major State Program

We have audited the Town of East Granby, Connecticut’s {the “Town”), compliance with the types of compliance
requirements described in the State of Connecticut, Office of Palicy and Management’s Compliance Supplement that
could have a direct and material effect on each of the Town's major state programs for the year ended June 30, 2019.
The Town's major state programs are identified in the summary of auditor’s results section of the accompanying
schedule of state findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable
to its state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Town’s major state programs based on our
audit of the types of compliance requirements referred to above. We conducted our audit of compliance In accordance
with auditing standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the State
Single Audit Act {C.G.S. Sections 4-230 to 4-236). Those standards and the State Single Audit Act require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major state program occurred. An audit
includes examining, on a test basis, evidence about the Town’s compliance with those requirements and performing
such other procedures as we considered necessary in the clrcumstances.

We believe that our audit provides a reasonable hasls for our opinion on compliance for each major state program.
However, our audit does not provide a legal determination of the Town’s compliance.

Opinion on Each Major State Program

in our opinion, the Town of East Granby, Connecticut, complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major state programs for the
year ended June 30, 2019,




Report on Internal Control over Compliance

Management of the Town is responsible for establishing and maintaining effective internal control over compliance with
the types of compliance requirements referred to above. In planning and performing our audit of compliance, we
considered the Town’s internal control over compliance with the types of requirements that could have a direct and
material effect on each major state program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major state program and to test and
report on internal control over compliance in accordance with the State Single Audit Act, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinton on the effectiveness of the Town's internal control over campliance.

A deficiency in internal control over complionce exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, noncompfiance with a type of compliance requirement of a state program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibiiity that material noncompliance with a type of compliance
requirement of a state program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a state program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Purpase of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the State Single Audit Act.
Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of State Financial Assistance Required by the State Single Audit Act

We have audited the finandial statements of the governmental activities, each major fund, and the aggregate remaining
fund information of the Town, as of and for the year ended june 30, 2019, and the related notes to the financial
statements, which coilectively comprise the Town’s basic financial statements, We issued our report thereon, dated
February 25, 2020, which contained unmodified opinions on those financial statements. Qur audit was conducted far the
purpose of forming opinions on the financial statements that collectively comprise the basic financial statements. The
accompanying schedule of expenditures of state financial assistance is presented for purposes of additional analysis as
required by the Connecticut State Single Audit Act and is not a required part of the hasic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, incuding comparing and
reconciiing such information directly to the underlying accounting and other records used to prepare the basic financlal
statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of expenditures of state
financial assistance is fairly stated in all material respects in refation to the basic financial statements as a whole.

Moty Seols Crpesy, it

Certified Public Accountants
Glastonbury, Connecticut
February 25, 2020



TOWN OF EAST GRANBY, CONNECTICUT
SCHEDULE OF EXPENDITURES OF STATE FINANCIAE ASSISTANCE

YEAR ENDED JUNE 30, 2019

State Grantor; Pass-Through Grantor; Program Title

State Grant Program
Care-CT Number

Expenditures

NONEXEMPT PROGRAMS:

OFFICE OF POLICY AND MANAGEMENT
Direct:
Munieipal Grants-In-Aid
PILOT on Exempt Property of Manufacturing Facilities
PILOT on State-Owned Property
Property Tax Relief for Veterans
Property Tax Relief an Property of Totally Disabled Persons
Total Office of Policy and Management

DEPARTMENT OF EDUCATION

Direct:
Open Chaice
Open Choice - Academic, Student & Social Suppart
Youth Services Bureau Grant
Youth Services Bureau Enhancement Grant
Talent Development
Adult Education

Total Department of Education

JUDICIAL BRANCH
Direct:
Court Fees

CONNECTICUT STATE LIBRARY
Direct:
Historic Document Preservation Grant

DEPARTMENT OF TRANSPORTATION
Direct:
Town Ald Road Grant - STO
Town Aid Road Grant
Total Department of Transportation

Total State Financial Assistance Before Exempt Programs

12052-0PM20600-43587
12052-0PM20600-43740
11000-0PM20600-17004
11000-0PM20600-17024
11000-0GPM20600-17011

11000-SDE64370-17053
11000-SDE64370-12457
11000-SDEG4370-17052
11600-SDE64370-16201
11000-SDE64370-12552
11000-SDE64370-17030

34001-3UD85162-40001

12060-CS166094-35150

13033-DOT57131-4345%
12052-DOT57131-43455

The accompanying note is an integral part of this schedule.

5

841,265
7,149
3,368
3,762

244

856,288

598,224
57,286
14,000

3,038
2,727
1,276
676,551

2,675

4,500

116,816
116,816
233,632

1,773,646
{Continued)




TOWN OF EAST GRANBY, CONNECTICUT
SCHEDULE OF EXPENDITURES OF STATE FINANCIAE ASSISTANCE (Continued}

YEAR ENDED JUNE 30, 2019

State Grantor; Pass-Through Grantor; Program Title

State Grant Program
Core-CT Number

Expenditures

EXEMPT PROGRAMS:

DEPARTMENT OF EDUCATION
Direct:
Education Cost Sharing
Excess Cost Student Based and Equity
Total Department of Education

OFFICE OF POLICY AND MANAGEMENT
Direct:
Mashantucket Pequot and Mohegan Fund Grant

Total Exempt Programs

TOTAL STATE FINANCIAL ASSISTANCE

11000-5DE64370-17041
11000-5DE64370-17047

12009-0PM20600-17005

The accompanying note Is an integral part of this schedule.

&

S 1,422,291
124,540

1,546,831

987

1,547,818

4 3,321,464
{Concluded)



TOWN OF EAST GRANBY, CONNECTICUT
NOTE TO SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2019

The accompanying schedule of expenditures of state financial assistance includes state grant activity of the Town of
East Granby, Connecticut (the “Town”), under programs of the State of Connecticut for the year ended June 30,
2019. Various departments and agencies of the State of Connecticut have provided financial assistance to the Town
through grants and other authorizations in accordance with the General Statutes of the State of Connecticut. These
financial assistance programs fund several programs of the Town.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Town conform to accounting principles generally accepted in the United States of
America as applicable to governmental organizations.

The information in the schedule of expenditures of state financial assistance is presented based upon regulations
established by the State of Connecticut, Office of Policy and Management. The following is a summary of the more
significant policies relating to the aforementioned grant programs.

BASIS OF ACCOUNTING

The accompanying schedule of expenditures of state financial assistance has been prepared on the accrual basis
consistent with the preparation of the basic financial statements.

For cost reimbursement awards, revenues are recoghized to the extent of expenditures. Expenditures have been
recognized to the extent the related obligation was incurred within the applicable grant period and liquidated
within 90 days after the end of the grant period.

For performance based awards, revenues are recognized to the extent of performance achieved during the grant
period,

Certain financial assistance is not dependent on expenditure activity or the achievement of performance goals and,
accordingly, is considered expended in the fiscal year of receipt. In accordance with Section 4-236-22 of the
regulations to the Connecticut State Single Audit Act, these financial assistance program receipts are reflected in the
expenditures column of the schedule of expenditures of state financial assistance.




TOWN OF EAST GRANBY, CONNECTICUT
SCHEDULE OF STATE FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2019

SECTION 1- SUMMARY OF AUDITOR’S RESULTS

FINANCIAL STATEMENTS

Type of auditor’s report issued: : Unmodified

Internal control over financial repaorting:

QO Material weakness{es) identified? Yes v No
- None
O Significant deficiencylies) identified? v Yes Reparted
Noncompliance material to financial statements noted? Yes v No

STATE FINANCIAL ASSISTANCE

Internal control over major programs:

@) Material weakness{es) identified? Yes v Na
: None
Q  Significant deficiency(ies) identified? Yes v Reported
Type of auditor’'s report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in accordance
with Section 4-236-24 of the Regulations to the State Single Audit Act? Yes v No

The following schedule reflects the major programs included in the audit:

State Grant Program

State Grantor/Program Core-CT Number Expenditures
Department of Education:
Open Choice 11000-SDE64370-17053 S 598,224
Office of Policy and Management:
Municipal Grants-In-Aid 12052-0PM20600-43587 841,265
Department of Fransportation:
Town Aid Road Grant 12052-DOT57131-43455 S 116,816
Town Aid Road Grant - STO 13033-DOF57131-43459 116,816
$ 233,632

Dollar threshold used to distinguish between Type A and Type B programs: $200,000

SECTION It - FINANCIAL STATEMENT FINDINGS

Finding 2019-001: Significant Deficiency in Internal Control over Financial Reporting

Criteria: The Town shauld have internal cantrols over financial reporting that provides reasonable assurance that
the accounting records can be relied upon and used to prepare the basic financial statements and related notes to

the basic financial statements, in conformity with accounting principles generally accepted in the United States of
America {“U.S. GAAP").



TOWN OF EAST GRANBY, CONNECTICUT
SCHEDULE OF STATE FINDINGS AND QUESTIONED COSTS (Continued)
FOR THE YEAR ENDED JUNE 30, 2018

SECTION H - FINANCIAL STATEMENT FINDINGS (Continued)
Finding 2019-001: Significant Deficiency in Internal Control over Financial Reporting (Continued)

Condition: The School District’s accounting records were not fully reconciled with the accounting records of the
Town Treasurer.

Effect: The reconciliation issues resuited in significant differences between the amount of education expenditures
initially reported by the Town and the amount of expenditures reported by the School District. In addition, the Town
Treasurer was unable to perform a complete reconciliation of cash due to delays in the School District providing
accurate and timely documentation of reconciling items.

Cause: Transition of persannel within the School District's Business Office resulted in changes to the timeliness and
accuracy of the information that had previously been provided to the Town Treasurer.

Auditor’s Recommendation: We recommend that the School District and the Town develop formal reconciliation
procedures to ensure that the accounting records of the School Bistrict reconcile with the accounting records of the
Town Treasurer on a timely basis. The procedures should document the specific reports and supporting
documentation to be provided by the School District in order for the Town Treasurer to record transactions within
the Town's general ledger and to prepare monthly bank reconciliations, In addition, the reconciliation procedures
should incorporate timely communication of any errors identified by or any journal entries recorded by the Schoal
District that would have an impact on any prior information provided to the Town Treasurer.

Town’s Response: The Town and School District intend to take the appropriate actions to strengthen its internal
control and remedy the conditions giving rise to this reported deficiency.

SECTION 1l - STATE FINANCIAL ASSISTANCE FINDINGS AND QUESTIONED COSTS

No findings or guestioned costs reported.







